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Two Sources of Funding for Highway 

Construction ðFederal Highway 
Program + State and Local Govts.
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Downturn in the Economy is More Severe 

than 2001 or 1982
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Unemployment Is Much Higher Than in 

2001,  Approaching 1982 Level
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State and Local Highway Investment Fell 

Sharply after 2001 Recession

Source: ARTBA, Value of Transportation Construction Put in Place, FHWA



Fifteen States Cut Their Own Highway 

Investment in FY 2009

ÅMassachusetts

ÅNew Jersey

ÅPennsylvania

ÅMichigan

ÅGeorgia

ÅLouisiana

ÅMississippi

ÅNorth Carolina

ÅSouth Carolina

ÅVirginia

ÅArizona

ÅUtah

ÅCalifornia

ÅOregon

ÅWashington
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Nineteen States Plan to Cut Their Own 

Highway Investment in FY 2010

ÅMaine

ÅMassachusetts

ÅDelaware

ÅNew Jersey

ÅNew York

ÅIllinois

ÅMichigan

ÅGeorgia

ÅLouisiana

ÅNorth Carolina

ÅMinnesota

ÅSouth Carolina

ÅVirginia

ÅWest Virginia

ÅArizona

ÅUtah

ÅCalifornia

ÅIdaho

ÅWashington
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Plus é

ÅSAFETEA-LU expires Sept. 30, 2009

ÅOptions ï

ïFull six-year surface transportation 

authorization bill as proposed by T&I --

$450 billion total, $337 billion for highways

ï18-month extension of current law funded 

at current baseline, as proposed by Obama 

administration, Senate
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Last Extensions, Outlays of Federal 

Highway Funds Were Flat Until 2007

Source: ARTBA, Value of Transportation Construction Put in Place, FHWA



Effect of Last Recession/Extensions on 

Highway Construction 
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Employment by Highway Contractors is 
Off 48,000 in 2 Years, Lowest Since 1999
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American Recovery and Reinvestment 

Act Highway Funds

ÅProvided $27.5 billion for highway 

improvements

ÅMust be obligated by March 2010

ÅEmphasis on projects that can be 

completed in three years

ÅWill support jobs during 2009-2011 

construction seasons
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Impact of ARRA on Federal Highway 

Funds Available for Obligation

$35.7 $36.0
$41.0

$46.7
$50.9

$79.0

Source: FHWA, U.S. Government Budget for FY 2010
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Federal Funds Obligated for Highway 

Projects Through June Up 75%

$21.1 $21.5

$37.4

Source: FHWA, U.S. Government Budget for FY 2010
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